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Presentation: 3 basic ideas

A DR is an attractive market in sustainable
growth path: take advantage

A You need to know the market and have the
right, consistent strategy

A Use resources at your favor: participate in the
DRCuracao negotiations and use the Curacac
Desk
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DR Economy today

A Total population:10,982,540 millions

A Current GDP77.10 USD Billions

A GDP per capita7300

A Inflation: 1.9%

A Exchange RatdJSS1 x RD$50.3 and going up
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A Growth in Bttrimester 20195.7%
A Faster growing economy in LAC region

A Sectors: construction (12.5),energy &water
(11.7),financial services (9.5), mining (6.3),
transport and logistics (6.2), government (5.7)
and hotels and tourism (5)

A Central Bank projection end of the year
growth: over5.5%
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DR ranking international

A Ease of doing busines$02 of 190

A Global Competitiveness Inde»82 of 140
I Service trade: 8
I Distortive tax system: 125
I Extend of market dominance: 126
I Corruption: 125 out of 175
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DR total trade balance
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DR and trade agreements

A CARICONDR (1998) enter into force 2001
A DRCentralmericg1998)

A DRCAFTA (2004), enter into force 2006
A EPA (2008)

A Partial scope agreement with Panama
(2003).Currently being updated in 2019
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Trade agreement implementation

A DR is meeting all its obligations under the
different trade agreements

A Full implementation of provision in CARICOM
DR

A Full implementation of provision of EPA
(including article 238)

A Restarting trade negotiations: First country:
Curacao in 2019
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Trade agreements

A Private sector prefers to deepen the existing
agreements and fully exploit potential, but are
not consistent in pursue of the market

A EPA is the framework for services. DR liberate
most in CARIFORUM (90%)

A DR want to use agreement also to lower
production cost: cases of bottles, citrus
concentrate and coconuts from CARICOM
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New implementation mechanism
to regulatetrade relations

Proconsumido

9

Unfair Practices

9

Pro-competencia
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THE COMPETITION
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Main markets

A United States

A Haiti

AEU

A CARICOM

A Central America
A Now China
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THE LEGAL FRAMEWORK
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National Investment Regulations

(D)the FreeTradeAgreement In addition,
Law8-90 and 15801, coveringFree Trade
Zones and Tourism respectively, extend
generoustax incentivesto investmentsin
these sectors Finally,the governmenthas
supported investors seeking investment
guarantees from external agencies by
backing economically significant
infrastructure projects with its full faith
andcredit
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Public Procurement Law

Law 340-06

etforth the policiesandregulationso
the O 2 dzy’ goMé&nfeéntprocurement

practices A contractor wishing to perform work for the

government must register with the Registry of

GovernmentSuppliers A contractor is eligible to

submit a bid for a governmentproject as soonas

an application has been filed with the Registry

government bodies, whenever they are Documents required for registration vary
involvedin contractingfor goods,services,

public works, or concessionswith public qepe_nding on whether the_ applicant is an

funds individual or company A foreign contractor may

_ reach an agreementwith a registeredDominican
Consist of |

contractor and then submit the bid under both
namesactingjointly.
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A Dominican law recognizes the legal existence of companies
Incorporated abroad, upon confirmation of their legal
existence by the appropriate authority. Their operations and
activities in the Dominican Republic are subject to Dominican
law.

A They must be registered in the Mercantile Registry and also
obtain a National Taxpayers Registration from the General
Department of Internal in order to establish a branch or
permanent establishment in the Dominican Republic.
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Intellectual Property Rights

Patents

Patentsmay be obtainedto protect inventions,utility models,and industrial designs An inventionis defined as
anyideaor creationof the humanintellect relatedto productsor procedurescapableof beingappliedin industry
andare grantedfor a periodof 20years

I —————
e

defining them in a broad manner. Dominicanlaw also recognizescertain rights of priority for trademarks
registeredabroad Newtrademarksare registeredin favor of the personwho first requestsit.

Trade names
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Intellectual Property Rights

Please bare in mind that:

A Trademarks and trade
names that are duly
registered In other
countries I NJ gubject to
any local protection. These
signs must be duly
registered before the
pertinent authority (ONAPI)
In order to be considered
protected according our
Law
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In the DominicanRepublic,since 1966 the
contractualrelationsbetweenthe partiesto
any distribution agreement properly
registeredin the CentralBanklInternational
Department,are regulatedby LawNo. 173
on Protection to the Importer Agents of
GoodsandProductsandits amendments
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Different laws depending on the

products to be imported

A LeyNo. 42-01 del Ministerio de SaludPublicay AsistencigSocial el
Reglamentdb28-01,

A Ley No. 8-65 y el Reglamento 114266 del Ministerio de
Agriculturg

A Ley de SanidadVegetal No. 499058, y Ley No. 311-68 sobre
Plaguiciday suReglamentdNo. 322-88;

A Ley No. 403055 de SanidadAnimal de la Direccion Generalde
GanaderidDIGEGA)

A Ley 3665 sobre Comercio, Porte y Tenencia de Armas;
A Ley No. 1538 sobre Telecomunicaciones;
A Ley 262 de 17 de abril de 1943, sobre Sustancias Explosivas;

A Ley No. 588 y sus modificaciones, sobre Drogas y Substancias
Controladas, del 30 de mayo de 1988, y

A LeyGeneralNo. 64-00 sobreMedio Ambientey RecursodNaturales
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Labelling law

ANORDOM 53 indicated that all label mus
be in Spanisbhefore arriving to the port
of entry

AAll ingredients of more then 5% must be
detailed
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THEDRMARKET
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Mailn characteristics

Highly competitive, but highly concentrated
ncreased number of foreign products

ncreased upgrade of local productions,
packaging and variety

A Increased regulations with international
standards

A A few quasi monopolies

A Increase search for competitive edge, particularly
SMEs
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General characteristics

A Lower tariff bases, so preference is lower

A US preference. Strong brand recognition
(cable TV, Diaspora)

A SMEs development a priority

A New technology (Republica Digital) and
market conditions
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General trade margins (estimated
average)

A Importers/wholesalers 5%
A Supermarket 228% +

A Retailers (Mom/Pop stores aplmados 50
60%

A Other retailersstores 2030%

A Gift shops 100%

Supermarkets have +60% of total volume for

many products. Big negotiation powe=rnex



MARKET TRENDS
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Some elements to watch

A Supermarkets

A Security and the malls

A Government procurement projects
A Haiti

A Professional services, energy

A Regional interest

A Online and mobile presence
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Supermarkets .

Y Grupo Ramos
La (‘)na

A Four supermarket chains control the majority

of trade. Two of them have expanded to

become hypermarkets and more, so wider

range of importsGrupoRamos, CCN)

A Pricesmartand Carrefour are there, started
expansion

A Supermarkets have increased the number of
private label products both own and imported
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Elements to compete

A Strong brand
A They are your importers
A Join do private/white label products for them

A You are working with a local agent with good
promotion campaign, good merchandisers, etc

A Promotions, advertising, preferential places,
all cost additional money

A Credit terms are longer .
=NEeX



The long tall of international trade
Niche market opportunity flexibility

1% or less of total exports



The long tall

A A very diverse amount of food items are being
Imported from Europe, Asia and Latin
American.

A Sweets, biscuits, oils, even hot sauces (but
from US, even Caribbean brands).

A Non traditional distribution, niche markets or
usage of incentives for industries

A Seek competitive edge for third markets, like
China
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Companies are exchanging flags

A Rum (EuropeUK/Spain)
A Presidente Beer (Brazil)

A Malls and Banking (Venezuela)

A Food: Central America (Coca Gdlexico,
GrupoMalla/Flour Mil GuatemalaHelados
Bon Colombia

A Still few DR groups very dominant: VICINI,
Corripiq Bonettl, Santiago Group
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Malls- the time for new retailers

A Major malls built also in Punta Cana and
others. Still expanding

A Venezuelan investment
A Addressing new trend on security concerns

A Increase consumption of entertainments
(including cinemas)
A Major outlets looking for novelty products

A Sales through social media stores .
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Securitytrends

AMore security devises' for houses
ASecurity services

ARisk management, insurance
AMore visitors to malls

ASmall stores, need new products,
novelties
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Energystatus

A Still high rate of blackouts

A Estimated annual loss in revenue from
shortage

A Moving away from oil: LNG, solar, wind

A But also moving backward: Punta Catalina,
coal power plant
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Energytrend

A More consumption of natural gas and GLP

A More electro domestic appliances using GLP
A More stations servicing Natural Gas for cars
A GLP is mostly imported from TT

A Investment in alternative energy

A Still lacking for scale in solar energy

A Still small window on energy services
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Financiabkervices

Bancos Multiples Supervisados por la Superintendencia de Bancos
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DR Financial organizations

A 18 Full Banks

A 18 Savings and Loans Banks

A 10 Savings and Loans Associations
A 12 Corporate Lenders

A Bandex Exporter Bank

A New foreign actors includingafisefrom Central
America. Banco Popular exploring going to CA
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DR Government

A Priority for Caribbean market, MOU with all
countries within Kingdom NL

A SMEs oriented policy and measures
A Strong financing support for SMEs

A Support for engineers across the countries for
projects like building schools

A Decentralization outside Santo
Domingo/Santiago

A Republica Digitadigital economy
~=nex



Digitaleconomy
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